
BEFORE

THE PUBLIC SERVICE COMMISSION OF

SOUTH CAROLINA

DOCKET NO. 2005-245-E —ORDER NO. 2005-548

OCTOBER 5, 2005

IN RE: Application of Progress Energy Carolina,
Incorporated for Permission to Sell Land That
is no I.onger Needed to Provide Utility
Service.

) ORDER APPROVING

) SALE OF PROPERTY

)
)

This matter comes before the Public Service Commission of South Carolina (the

Commission) on the Revised Application of Progress Energy Carolina, Incorporated

(Progress or the Company) for permission to sell land that is no longer needed to provide

utility service. The land in question consists of 161 acres located in Stanley County,

North Carolina near Lake Tillery. Our Order No. 2005-533 granted waiver of the Notice

of Filing in this matter, due to the fact that Progress had marketed and advertised the

proposed sale of the property for 90 days.

Progress notes that S.C. Code Ann. Section 58-27-1300 (Supp. 2004) provides

that the Commission may, in its discretion, set applications for the disposition of utility

property for hearing. Given that the property in question is located in North Carolina,

Progress requests that the Commission exercise its discretion and waive the scheduling of

this matter for hearing. We hereby grant the waiver for the reason stated.

Accordingly, the matter is before us for consideration. The Application states that

in 1925 and 1926, Progress purchased 161 acres of land located in Stanley County, North

Carolina near Lake Tillery for $17,573.00 When Progress purchased the land it was
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intended to be used for impoundment of the Pee River and construction of the Tillery

Lake Hydro Plant. Progress has determined that this property is no longer needed in order

for Progress to provide electric service to its customers. A revised appraisal of the

property indicated that the property was worth $3.9 million. Progress marketed and

advertised the property for 90 days and has accepted the highest offer that it received,

$7.45 million. From the date of its acquisition, the property has been held in Federal

Energy Regulatory Commission (FERC) Account No. 101, Electric Plant in Service. S.C.

Code Ann. Section 58-27-1300 (Supp. 2004) provides that an electric utility must first

obtain Commission approval prior to selling or otherwise transferring utility property

with a fair market value greater than $1 million. Therefore, Progress has applied to the

Commission for permission to sell the land in question.

The Office of Regulatory Staff has filed a letter in regard to this matter, and has

no objection to the Company's request for approval of the transfer and sale of this

property. FERC Account No. 101,Electric plant in service, will be credited the book

value of the acreage being sold, and FERC Account No. 421.1, Gain on disposition of

property, will be credited the difference between the book value and the sale price.

Clearly, the proposed purchase price is in excess of both the book value and the

appraised value of the land in question. We believe that the sale should be approved

accordingly. Therefore, we approve both the sale in question and the proposed accounting

treatment.
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This Order shall remain in full force and effect until further Order of the

Commission.

BY ORDER OF THE COMMISSION:

Randy Mite 11, C airman

ATTEST:

gc9~~$+j~
G. O'Neal Hamilton, Vice-Chairman

(SEAL)
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